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What is virtual currency?
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digital representation of value without
legal tender status
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Rise to popularity

2008 2018

Bitcoin 1586 currencies
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W Bitcoin $ 105 billion $ 6,137

J & Ethereum
$ 19 billion $0.48
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Tax challenges
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Tax challenges
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Blockchain

Distributed ledger running on interconnected computers that
permits value transfer s via the internet in a transparent
manner.

Supply chain management Recordkeeping
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Transparency:
content and source =

code visible to
anyone

Distributed ledger: ‘\
every participant >

has the same ledger \f‘

(no manual data
reconciliation)

Disintermediation:
no central governing | “ss..-
body, consensus
mechanism
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Security
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* A. Bal, Does the Tax Sector Need Blockchain? (Apr. 2018), IBFD White Paper

« A. Bal, Blockchain, Initial Coin Offerings and Other Developments in the Virtual
Currency Market, 20 Derivs. & Fin. Instrums. 2 (2018)

« A. Bal, VAT Treatment of Initial Coin Offerings, 29 International VAT Monitor 3 (2018)
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